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OBJECTIVE AND INVESTMENT POLICY SUMMARY
The Methodical Equity Preserver Prescient Fund is an equity focussed fund that aims to achieve sustainable real returns over �me. The objec�ve of this fund is
to achieve capital growth in the medium to long term while employing some level of capital preserva�on via asset diversiﬁca�on and through the systema�c
applica�on of equity hedging strategies using deriva�ve instruments.

FUND INFORMATION
Por�olio Managers

Sybrandt du Preez

Fund Classiﬁca�on

SA Mul� Asset Flexible

WHY CHOOSE THIS FUND
COVERED DOMESTIC EQUITY EXPOSURE

Currency

South African Rand

Domicile

South Africa

Fund Size

R 393 354 133,00

Incep�on Date

ASYMMETRIC OVERLAYS

2018/12/10

Benchmark

Some upside is capped in order to provide cushioning against downside
losses.

JSE ALSI 65%; STeFi Composite 35%

Minimum Investment

R10,000 lump sum; R1,000 debit order

Price (NAV) per unit

R 1,07

Annual Income Distribu�ons  Cents per unit

0.80%

Performance Fee

0.00%

Total Expense Ra�o (TER) (excl. VAT)

0.98%

Transac�on Cost (excl. VAT)

0.35%

Total Investment Charge (excl. VAT)

1.33%

Transac�on CutOﬀ Time

13h00

Fund Valua�on Time

15h00

Regula�on 28 Compliant

No

ISIN

ZAE000265856

Equi�es

Systema�c decisionmaking process is informed by data rather than
sen�ment.

FUND RISK PROFILE

The Fund is suitable for investors seeking growth over a longterm horizon with a moderate risk
tolerance. Such investors:

 do not require an income from their investment;
 accept that the Fund does not provide guaranteed protec�on from equity market losses; and,
 are comfortable with mi�gated exposure to SA equity markets.

INVESTMENT RETURNS

ASSET ALLOCATION

44%

QUANTITATIVE INVESTMENT STRATEGY

0.0369 (1 April 2020)

Annual Management Fee (excl. VAT)

56%
Cash & Hedged Equity

The exposure to equi�es will vary over �me due to the impact of the hedging strategies.
This eﬀec�ve equity exposure will normally range between 40%75%.

+27 21 200 5920

The Fund targets stable equity marketrelated returns but with reduced
vola�lity.

alpha@methodical.co.za

Methodical %

Benchmark %

1 Month

0,98

0,19

3 Months

4,38

6,72

6 Months

8,12

6,80

1 Year

6,61

2,44

Since Incep�on (Annualized)

7,15

5,23

Highest Rolling 1Year Return

6,61

7,94

Lowest Rolling 1Year Return

3,83

12,44

Highest and lowest rolling returns indicate what an investor would have realized while being invested in the fund over any 12month period since the fund
incep�on date. Investment returns and fees/expense ra�os calculated with reference to Class B1.
Investment returns are calculated using net NAV to NAV numbers with income reinvested. The performance for each period is reﬂected in the return for
investors who have been fully invested for that period. Individual investor performance may diﬀer as a result of ini�al fees, the actual investment date, the
date of reinvestments and dividend withholding tax. Full investment return calcula�ons are available from the manager on request.

www.methodical.co.za

58 Main Street, Newlands, 7700, Cape Town

Methodical Investment Management (Pty) Ltd is an Authorised Financial Services Provider FSP: 44480
Disclosure: Collec�ve Investment Schemes in Securi�es (CIS) should be considered as medium to longterm investments. The value may go up as well as down and past performance is not necessarily a guide to future performance. CIS’s are traded at the ruling price and can engage in scrip
lending and borrowing. The collec�ve investment scheme may borrow up to 10% of the market value of the por�olio to bridge insuﬃcient liquidity. A schedule of fees, charges and maximum commissions is available on request from the Manager. There is no guarantee in respect of capital or
returns in a por�olio. A CIS may be closed to new investors in order for it to be managed more eﬃciently in accordance with its mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the por�olio including any income accruals and less any permissible
deduc�ons (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the annual management fee) from the por�olio divided by the number of par�cipatory interests (units) in issue. Forward pricing is used.
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Risks associated with inves�ng in the Fund
All investments carry risk. Diﬀerent investment strategies may carry diﬀerent levels and kinds of risks depending on the assets held. You should consider the risks listed below in the context of your risk proﬁle, which includes factors such as your
investment �meframe, objec�ves and tolerance for performance vola�lity, income and age. We do not oﬀer advice, nor does the Fund’s investment strategy consider your individual circumstances and we cannot advise that the Fund is suitable for your
circumstance.
The Manager does not guarantee the Fund’s returns, its liquidity, and repayment of capital, interest nor a rate of return. Assets that are expected to provide the highest longterm returns o�en have the highest shortterm risk. The Funds’ investment
strategy and the assets it invests in, will determine the Fund’s sensi�vity to these risk factors.
You should obtain ﬁnancial advice to determine whether the Fund is suitable for your circumstances before inves�ng in the Fund.
Investment and Business Risk
The Fund may experience losses due to factors that aﬀect the overall performance of the ﬁnancial markets. The Fund holds securi�es issued by individual companies and are subject to the business risks speciﬁc to them, including sales volumes, proﬁt
margins, input costs, compe��on, economic climate and government regula�ons. The companies may also have exposure to speciﬁc ﬁnancial risk, liquidity risk, market risk, exchangerate risk and countryspeciﬁc risks.
Currency/Exchange Rate Risk
Changes in the rela�ve values of diﬀerent currencies may adversely aﬀect the value of the Fund’s investments and any related income.
Third Party Opera�onal Risk
The Fund’s opera�ons depend on third par�es. Investors in the Fund may suﬀer disrup�on or ﬁnancial loss in the event of thirdparty opera�onal failure.
Liquidity Risk
Refers to the possibility that an investor may not be able to invest or disinvest when they want to. This may occur during a period of adverse market trading condi�ons where the manager may not be able to buy or sell the Fund’s investments because
opportuni�es to do so are limited.
Social/Poli�cal/Legisla�ve Risk
Risks associated with the possibility of na�onalisa�on, unfavourable government ac�on or social changes resul�ng in a loss of value is called social or poli�cal risk which may aﬀect the Fund.
Inﬂa�on Risk
The Fund may invest in cash and equi�es, in South Africa or globally, that do not generate suﬃcient income and capital gains to outperform inﬂa�on.
Collec�ve Investment Schemes in Securi�es (CIS) should be considered as medium to longterm investments. The value may go up as well as down and past performance is not necessarily a guide to future performance. CIS’s are traded at the ruling price
and can engage in scrip lending and borrowing. The collec�ve investment scheme may borrow up to 10% of the market value of the por�olio to bridge insuﬃcient liquidity. A schedule of fees, charges and maximum commissions is available on request
from the Manager. There is no guarantee in respect of capital or returns in a por�olio. A CIS may be closed to new investors in order for it to be managed more eﬃciently in accordance with its mandate. CIS prices are calculated on a net asset basis, which
is the total value of all the assets in the por�olio including any income accruals and less any permissible deduc�ons (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the annual management fee) from the por�olio divided
by the number of par�cipatory interests (units) in issue. Forward pricing is used.

Glossary
Annualised Performance
Annualised performance is the average return per year over the period. Actual annual ﬁgures are available to the investor on request.
Highest and Lowest 1Year Rolling Return
Represents the highest and lowest return that the investor would have realised while being invested in the fund over any 12month period since the fund incep�on date.
NAV
The Net Asset Value (NAV) represents the value of the assets of a fund less its liabili�es.
Risk Proﬁle
A number on a scale of 1 to 7 on how much the value of a fund has ﬂuctuated over the past 5 years (or an es�mate if the fund has a shorter record). A ra�ng of 1 represents the lower end of the risk scale with poten�ally lower rewards available whilst a
ra�ng of 7 reﬂects higher risk but poten�ally higher rewards.
Total Expense Ra�o (TER) and Transac�on Costs
The TER reﬂects the percentage of this Fund’s Net Asset Value that was incurred as expenses rela�ng to the administra�on of this Fund, including the annual fee and intermediary fee if applicable. A Higher TER does not necessarily imply a poor return, nor
does a low TER imply a good return. The current TER may not necessarily be an accurate indica�on of future TER’s. Transac�on costs are a necessary cost in administering this Fund and impacts this Fund’s returns. It should not be considered in isola�on as
returns may be impacted by many other factors over �me including market returns, the type of ﬁnancial product, the investment decisions of the investment manager and the TER. The TER and Transac�on costs are a measure of the actual expenses
incurred by this Fund over a 3 year period (annualised). If this Fund is between 1 and 3 years old, the TER and Transac�on Costs are calculated using the actual expenses incurred since the incep�on of this Fund. The sum of the TER and Transac�ons Costs
is shown as the Total Investment Charge overleaf; these costs all being VAT inclusive.
Total Investment Charge
This is the sum of the TER and TC.

The Manager retains full legal responsibility for any thirdpartynamed por�olio. Where foreign securi�es are included in a por�olio there may be poten�al constraints on liquidity and the repatria�on of funds, macroeconomic risks, poli�cal risks, foreign
exchange risks, tax risks, se�lement risks; and poten�al limita�ons on the availability of market informa�on. The investor acknowledges the inherent risk associated with the selected investments and that there are no guarantees. Please note that all
documents, no�ﬁca�ons of deposit, investment, redemp�on and switch applica�ons must be received by Prescient by or before 13h00 (SA), to be transacted at the net asset value price for that day. Where all required documenta�on is not received
before the stated cut oﬀ �me Prescient shall not be obliged to transact at the net asset value price as agreed to. Performance has been calculated using net NAV to NAV numbers, including actual ini�al and all ongoing fees, with income reinvested on the
reinvestment date. The performance for each period shown reﬂects the return for investors who have been fully invested for that period. Individual investor performance may diﬀer as a result of ini�al fees, the actual investment date, the date of
reinvestments and dividend withholding tax. Full performance calcula�ons are available from the manager on request.
The Management Company and Trustee are registered and approved under the Collec�ve Investment Schemes Control Act (No.45 of 2002). Prescient is a member of the Associa�on for Savings and Investments SA. This document is for informa�on
purposes only and does not cons�tute or form part of any oﬀer to issue or sell or any solicita�on of any oﬀer to subscribe for or purchase any par�cular investments. Opinions expressed in this document may be changed without no�ce at any �me a�er
publica�on. We therefore disclaim any liability for any loss, liability, damage (whether direct or consequen�al) or expense of any nature whatsoever which may be suﬀered as a result of or which may be a�ributable directly or indirectly to the use of or
reliance upon the informa�on. For any addi�onal informa�on, such as fund prices, brochures and applica�on forms, please go to www.methodical.co.za.
This por�olio operates as a white label fund under the Prescient Unit Trust Scheme, which is governed by the Collec�ve Investment Schemes Control Act.

Management Company
Prescient Management Company (RF) (Pty) Ltd.
Prescient House, Westlake Business Park,
O�o Close, Westlake, 7945
Tel: +27 21 700 3600
Email: info@prescient.co.za
Website: www.prescient.co.za

Document Issue Date
10 September 2020

Investment Manager
Methodical Investment Management (Pty) Ltd (FSP No 44480)
Registra�on number: 2010/011976/07
58 Main Street, Newlands, 7700
Tel: +27 21 200 5920
Email: alpha@methodical.co.za
Website: www.methodical.co.za
Authorised under the Financial Advisory and
Intermediary Services Act, 2002 to act in such capacity

Trustee
Nedbank Investor Services
2nd Floor, 16 Constan�a Boulevard, Constan�a Kloof,
Roodepoort, 1709

Fund Auditors
Ernst & Young Incorporated

